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(b) Bonds of executors, administra-
tors, trustees, guardians, and other fi-
duciaries, where the penalty of the 
bond or other obligation is fixed in ex-
cess of the estimated value of the es-
tate; in which cases the estimated 
value of the estate, upon which the 
penalty of the bond was fixed, will be 
regarded as the liability. 

(c) Credit will also be allowed for in-
demnifying agreements executed by 
sole heirs or beneficiaries of an estate 
releasing the surety from liability. 

(d) Contract bonds given in excess of 
the amount of the contract; in which 
cases the amount of the contract will 
be regarded as the liability. 

(e) Bonds for banks or trust compa-
nies as principals, conditioned to repay 
moneys on deposit, whereby any law or 
decree of a court, the amount to be de-
posited shall be less than the penalty 
of the bond; in which cases the max-
imum amount on deposit at any one 
time will be regarded as the liability. 

[Dept. Circ. 297, July 5, 1922] 

§ 223.14 Schedules of single risks. 

During the months of January, April, 
July, and October of each year every 
company will be required to report to 
the Secretary of the Treasury every ob-
ligation which it has assumed during 
the 3 months immediately preceding, 
the penal sum of which is greater than 
10 percent of its paid up capital and 
surplus, together with a full statement 
of the facts which tend to bring it 
within the provisions of this part, on a 
form suitable for the purpose. 

[Dept. Circ. 297, July 5, 1922] 

§ 223.15 Paid up capital and surplus 
for Treasury rating purposes; how 
determined. 

The amount of paid up capital and 
surplus of any such company shall be 
determined on an insurance accounting 
basis under the regulations in this 
part, from the company’s financial 
statements and other information, or 
by such examination of the company at 
its own expense as the Secretary of the 
Treasury may deem necessary or prop-
er. 

[42 FR 8637, Feb. 11, 1977] 

§ 223.16 List of certificate holding com-
panies. 

A list of qualified companies is pub-
lished annually as of July 1 in Depart-
ment Circular No. 570, Companies Hold-
ing Certificates of Authority as Ac-
ceptable Sureties on Federal Bonds and 
as Acceptable Reinsuring Companies, 
with information as to underwriting 
limitations, areas in which listed sure-
ties are licensed to transact surety 
business and other details. If the Sec-
retary of the Treasury shall take any 
exceptions to the financial statements 
submitted by a company, he or she 
shall, before issuing Department Cir-
cular 570, give a company due notice of 
such exceptions. Copies of the Circular 
are available at http:// 
www.fiscal.treasury.gov/fsreports/ref/ 
suretyBnd/c570.htm, or from the des-
ignated Treasury official, upon request. 
Bonds underwritten by certified com-
panies on the Department Circular No. 
570 list may be presented to an agency 
bond-approving official for acceptance. 
Selection of a particular qualified com-
pany from among all companies hold-
ing certificates of authority is discre-
tionary with the principal required to 
furnish the bond, but the acceptance of 
a bond by an agency bond-approving of-
ficial is subject to § 223.17. 

[79 FR 62001, Oct. 16, 2014] 

§ 223.17 Acceptance and non-accept-
ance of bonds. 

(a) Acceptance of bonds. A bond under-
written by a certified company on the 
§ 223.16 Department Circular No. 570 list 
may be presented to any agency-bond 
approving official for acceptance, and 
such agency bond-approving official 
may accept such bonds. 

(b) Non-acceptance of bonds. (1) An 
agency bond-approving official may de-
cline to accept bonds underwritten by a 
certified company for cause, but only if 
the company has been given advance 
written notice by such agency. The ad-
vance written notice shall: 

(i) State the intention of the agency 
to decline bonds underwritten by the 
company; 

(ii) State the reasons for or cause of 
the proposed declination of such bonds; 
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